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23 § i i g Ul
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(2.18)" (-2.02)" (0.871) (-0.614) 1F=1716
D-W = 2.04
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D-W = 1.798
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D-W = .62
35 § s b p Ul T
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40 gopteali pt il
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D-W = 2.09
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{-0.0185) (0.28) {7.295) {2.691) F = 1890
D-W = 1.796
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0.001 T 0.002 0.45 - 0.0001 R* = 0,80
(0.56) (0.683) (1.507)" (-199)7 | F=4227
11 D-W = 2,197
- 0.04 0.194 0.05 0.001 R = 0,36
(- 14553 {1.593y" (0.082) { 0.984) IF=1.157
14 D-W =2.89
f -0.013 0.02 0.033 0.0004 R*=0.28
(-12) {1.3) {0.486) ( 0.854) F=0.815
15 D-W = 1.99
0.003 0.005 -0.02 - 0.0002 RT =029
{0.806) {0.832) (-0.20) (-1.432) I = 0.827
16 D-W = 2.1
- 0.002 0,004 0.097 - 2.07 RE=0.79
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17 D-W =275
-0.011 0.006 0.14 0.0005 R® = 0.27
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18 D-W = 2.076
- 0.0002 0.0001 0.021 6.5 R =0.58
‘ (- 1.185) (0579 | (2.265)" (0.644) F=277
19 D-W =239
5.75 -5.96 - 0.008 2.68 R¥=0.14
{0.55) (-0.575) (-0.937) {0.459) F=034
20 D-W =246
-0.00014 -0.003 0.021 9.59 R =0.20
(-0.081) (- 0.708) (0.32) (1.106) F=0818
21 D-W= 179
.008 -0.01 -0.4 -3.99 R*=0.36
(0.608) (-0.518) (-0.839) {-0.134) F=1.149
22 D-W = 1.65
0.006 0.004 -0.09 0.002 RF=10.26
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23 1D-W = 2.37
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{-0.814) {0.198) (0.776) (07223 Fe 1108
24 D-W = 1.9
200016 0.007 -0.073 7.63 RY=0.022
{-0.093}3 {0,254 ) {-0.159) (0.096) I' = 0.046
25 - : D-W =1.96
- 0.005 0.01 0.037 0.0002 R = 0.040
(-0.36) {0.26) (0.193) (034) F=0.104
26 D-W e 1,78
14
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-0.024 0.007 0.93 0.0003 RT=0.70
y (- 2.45) ( 0.786) (3.62) {1.202) F =488
B D-W - 2.98
0.0022 -0.001 -0.014 -0.00014 RT=0.78
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29 D-W = 2.63
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31 D-W = 1.52
-4.12 516 0.33 2395 RP=047
y (- 0.098) (0.169) (148" (-0.179) F = 1.80
. ) DW= 2,45
0.001 - 0.0012 0.623 -1.69 RT=10.31
(0.737) (- 0.635) ( 1.252) (- 0.616) I = 0.499
34 D-W =238
gl 3 L T
35 Seoll g gl
"0.601 - 0,001 -~ oon S402 7 |RT=014
(0.522) {-0.359) (0.229) (-0.891) | T=034
36 D-W =2.78
-0.22 .75 -0.75 0.011 R* = .55
{-1.846)"" (21n" (-0.493) (270" F=2.52
40 D-W < 2.05
Total -0.001 - 0.004 0.045 0.0003 RY=0.17
(j) {-041 {-2.259) {4.77) {1.267) F=15
) D-W = 1.77
Total 0.0024 -0.002 0.034 - 0.0002 RT=058
0 10.65) (-1.288) (4.88) { - 0.42) F=144
D-W = 2.18
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Abstract

Abu-sall, Rawan Afmad, The Impact of the Minimum Wage on the Jordanian Industrial
Sector: An econometric study. Master of Thesis, Department of Lconomic, YarmouR University,
2006 (Supervisor: prof. Hussein AL~ Talafha)

The objectives of the study are to measure the impact of the minimum wage on the industrial
sector with emphasis on fabor employment, exports, and investment witfhiin the sector. o aclieve
these objectives, data was utifized from industrial surveys and annual reports from the Jordan
Central Bank, (CBJ) along with Descriptive analysis regarding growth rates of labor
employment, exports and investment during the period in which the minimum wage was
introduced and to compare with the previous period.

Three econometric methodologies were employed to measure the impact of the minimum wages
on labor employment, exports and investment, particularly with regard to cach segment. The
results generally revealed positive growth across all three variables during the period in which
the study was carried out. This, despite occasional yearly drops in both labor employment and
investment volume within the sector due to exogenous factors related to the period of time. The
cconometric results were cofierent with economic analysis, as the mininum wage exhibited no
major impact on the industrial sector.

A positive impact on labor employment of the industrial sector suggesting surplus {abor
demand compared to the previous (lower) wage scheme. The institution of the new minimum
wage brought about new fabor during this period and was found to be less than the average or
equilibrium wage rates prevalent in the sector. It therefore did not expibit any significance. Tven
within the (15-19) year age bracket suggesting that employers were not observing the mintumum
wage legislation.

The minimum wage aflso had no effect on industrial sector exports as a whole but had
a positive impact on some industries such as mining and quarrying, manufacture of food
products and Geverages and mamufacture of other non-metallic mineral products, fowever
exfiibited a negative (though insubstantial) impact on manufacture of paper and paper products.
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A negative impact on investment following the institution of the mintmum wage was noted,
most notably during 1994-2003. Jlowever, this tmpact was very tnsubstantial and revealed
virtually no significance during 1899-2003. It does fowever reveal a significant positive impact
o tnvestment in mining quarrying, manufacture of textites, manufacture of electrical machinery,
and electrical products.

The study also suggests raising the minimum wage contributed to raising labor entployment
(though not substantially) this mean, that the minimum wage fias a positive impact on the
productivity of labor and raise it, that would, in turn, impact positively on income and total
aggregate demand and in turn result in greater production and labor employment. This in turn
would redice unemployment and in turn reducing poverty. Turthermore, the minimum wage
doesn't impact on the cost structure in industries as the overall costs of labor didi’t rise
Therefore, the minimum wage is not fikely to fave a negative impact on the competitive of the
industrial sector.

Key Words: Minimum Wage, I ndustrial Sector, Employment,
Exports, Investment, Jordan.
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